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SUBJECT: CAR/MIDDLE EAST POLICY 

REF: BANGUI 0951 

1 . PARA 4 OF REF MENTIONED IRAQI OFFER OF 100,000 MT OF CRUDE 
OIL TO THE CAR. DETAILS NOW AVAILABLE IN DOCUMENT WHICH HAS 
NOT YET BEEN MADE PUBLIC BUT WHICH HAS BEEN SEEN BY EMBASSY OFFICER. 
PERTINENT PORTIONS OF DOCUMENT FOLLOW: 

(A) THE COMPAGNIE NATIONALE IRAKIENNE DE PETROLE (INOC) 

AGREED TO CONSIGN 100,000 MT OF CRUDE OIL TO THE CENTRAL 
AFRICAN REPUBLIC IN 1976 AND 1977. THE ACCORD WAS SIGNED IN 
BAGHDAD ON 13 JULY 1976 AND RATIFIED IN BANGUI ON 16 JULY. 

(B) THE AGREEMENT STIPULATED THAT 40,000 MT WOULD BE A 
GIFT FROM THE IRAQI GOVERNMENT. THE REMAINING 60,000 MT 
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LOAN. THE LOAN IS TO BE REPAID IN 8 EQUAL ANNUAL PAYMENTS 
BEGINNING TWO YEARS AFTER THE FIRST DELIVERY LEAVES PORT. 

DELIVERY IS FOB VIA TANKERS FROM ARABIAN GULF PORTS IN 
1976 / 1977 . 

(C) THE CRUDE OIL IS TO BE USED ONLY BY THE CAR. AN 
ACCREDITED BANK IN BANGUI, CHOSEN BY THE CAR, IS TO 
FURNISH A LETTER OF CREDIT FOR THE ABOVE LOAN TO THE CENTRAL 
BANK OF IRAQ. 

QUAINTON 
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